«h QQC=
® ==

State of the Industry

Abdul Wahab Teffaha
Secretary General

o L 4
acliall Ja
dalds cla gl ae
aladl cpal)




QQC=

arab air carriers' organization

29 - 31 October 2024 - Dead Sea - Jordan













RN <
\\\\\}‘\ & \\\\\\) @\\W\
R
= \\\\\\f\\\\\\\\\\\\t\\\\\‘\?\\““ SN




."<
4 Traffic Exceeds 2019

O ! T ! ! I
2019 2020 2021 2022 2023 2024

A\ —O- Medium Scenario =¢=Reality

Source: AACO and Vari



imates

*Estimated

Industry -

5,500 300
5,000 4;"&
"M 4,500 b 250
1l 3,500 200
78 3,000 ol +11.9%
- > 500 =k over
=4 2.000 $.28 100
—a 1,500 1,78
= 1,000 o 50
500
0 0
2019 2020 2021 2022 2023 2024* 2019 2020 2021 2022 2023 2024*
assenger Traffic O International Passenger Traffic

O Total Passenger Traffic & International Passenger

Sourc



for 2024
World

%\

SHJ KT\
2::} sc\\\

MEX
LM =

g e s = 400 Million
— LAX =
e —— 4.3 Billion — DUS o +21.6%
EZESO +3.8% % JFK over 2019
- .0'/0 \ P

i): E Lc:%, over 2019 4 \\\X' ADD
S FRA

SAW ///// . \\ ALA o

o s /] | \\ ' DEL

NB
e DU //// BLR WA
BCNEARN
MAD

s
GYD

B
BER

Source: A



+9.3%
er 2019
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Global Airlines CTKs &

2023 | 2024%* Growth
245,943,646 | 277,894,414 +13.0%

+12.7%

‘ver 2019
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Arab Airlines CTKs

2023 | 2024% Growth
29,969,770 | 33,804,466 +12.8%




... even those related to aviation
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Air transport is one of the most
capable economic sectors to
recover from crises
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While traffic is increasing
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Supply Chain suffer from
delays
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The ability of the air transport industry to overcome
crises is based on a number of enabling factors
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Air transport is considered the backbone of one of the
important economic activities.









Global

GDP
Contribution

Employment

Arab World

;DP & Job Creation

14.4%

GDP
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Dealing with aviation’s impact on climate change in a
selective manner, and sometimes unrealistically




Air transport is totally committed to eliminating
its impact on Climate Change

M

2 AL,
- e

‘2t




Share of Total Greenhouse Gas Emissions by Sector
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il . -nergy 1.9% CO2 is the contribution of
B | International Aviation & 3% is
its total activity
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Six folds that of the air transport Harsh and pumtive
sector requirements
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Offset the increase of
industry’s emission

above 85% of 2019
levels
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Reach Net
Zero Emissions by 2050




517
Million Tons
of CO2

1.4 Billion Tons
of CO2

~__ 517 Million Tons
| of CO2




SAF/LCAF Technology Offsets/Residuals
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onmental Scheme

@ CORSIA:
1,342Mt CO2 (2024-2035)

? Canada: ?
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Current SAF Production at 1.4 Million GFAAF Target 5% Target
tons in 2024 = 14.3 Million tons of SAF
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GFAAF

Global Framework for Aviation Alternative Fuels




d per Announced
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Gap=
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*Expected demand based on known mandates so far
Unit of Measure is Tons

i Expected SAF Production - Expected SAF Demand

Source: AACO and Va
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Pay SAF fee but still buy offset
certificates for EU & CORSIA

Buy SAF from the EU

Buy SAF outside EU that is
CORSIA eligible

Buy SAF from UK

Only for flights UK ETS
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gin of 3%, Revenues Need
follows

USD Billion
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$986
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S $1,019, +0.2%

$1,022
230 $1,053, +3.6%

$1,130

2035

$1,165, +14.6%

B Expected Total Cost (Direct, Indirect, and Energy including Jet Fuel, SAF, CORSIA Offsets, and Penalties)
B Expected Total Revenues

Change comparedto b
Source: A
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Achieving net zero
requires policies take
Into consideration the
economic value of the

air transport sector

Net
Zero
Emission

By 2050
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Regulators are Focusing only on Changing the Energy Sources




red 50% reduction in
0 and 2019

Advancements in Aircraft Technologies will deliver
the same historical outcome coupled with a
higher contribution of SAF

ICAO Scenario as it is today

12.7%=203 Mtons
39.0%=619

Mtons

50.0%=800
Mtons

21.1%=
336 Mtons

11.0%=176 Mtons

operational efficiencies

i~ Source: AACO and Va

11.0%=176 Mtons 55.2%=880 Mtons
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Requirements




Reaching an international
framework by ICAO for the mutual
recognition of the reduction in
emissions based on the laws of the
countries concerned

To call upon states to adopt
incentive-based policies for the
production and use of sustainable
aviation fuel and low carbon
aviation fuel.
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Refraining from passing on the < 3

penalties that are imposed on
producers on to airlines.
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Establishing a global Book & Claim< 4
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system for sustainable aviation fuel
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States to register their local < 5

environmental projects to be
mandated by ICAO’s Council to issue
carbon offset certificates under
CORSIA
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We Serve our Members & Air Transport Industry












Mr. Juan Carlos Salazar
ICAO Secretary General

H.E. Salvatore Sciacchitano
President of the ICAO Council
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Mr. Mohamed Khalifa Rahma
Director, Air Transport
Bureau of ICAO
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Chairman
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Eng. Samer Mr. Abdelhamid Mr. Antonoaldo Eng. Yehia
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Mr. Bander Mr. Mohamad Engr. Badr
Almohanna A. El-Hout Mohammed Al-Meer
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Steering Boards & Task Forces

Sustainable Fuel
Aviation Task Force
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Policy Group
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Ground Handling
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Human Resources
Development
Steering Board
o9l pud=oll
>,lgadl kg dpnii
& yind|

AVSEC Advisory
Group
S, LasawVI gy el
Oludall oV

QQC=

arab oir corriers' orgonization
\.59;“ Joaill \5\1}9_” Alaill

YTPEN TR EY P EPIEY EREYEN |

29 - 51 Octobar 20 - Dead Sea - Jordan

Emergency
Response Planning
Steering Board
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Warm Appreciation to our AGM Sponsors

ARAB BANK DEMEESNERSELSE

Acocounting Caentrae of China Aviation
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AIRLINES
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Industry Partners
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¢ Lufthansa

Consulting

) Lufthansa Systems
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MedAire

An International SOS Company
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Arab Air
Transport

Statistics
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Arab Air Transport AACO Annual Report
Statistics
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We are always proud to serve you
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